IONT INDUSTRIAL HOLDINGS LTD. 


nr a holding and management company 


The following information has been supplied by Mr. P. L. Browne, President of Toromont Industrial 
Holdings Ltd., in connection with the securities offered by this prospectus. 


THE COMPANY 


Toromont Industrial Holdings Ltd. (the ‘‘'Company") is a holding and investment company in- 
corporated on January 31, 1961 at the instance of a group of prominent Canadian business men who 
were concerned with the increasing foreign ownership and control of Canadian businesses and who sought, 
by joint action, to provide a vehicle for preserving Canadian ownership of Canadian manufacturing 
companies. The Company has its head office in Toronto, Ontario, and made its first acquisition in 1962. 


The policy of the Company is to acquire a majority interest in companies of proven growth capacity 
which have not yet developed their full potential. The Company invests only in concerns which have 


_ sound and experienced management who agree to continue to operate and manage the companies, under 
‘the gencral supervision of the Board of Directors of the Company. As a matter of policy, a majority of 


the directors of each subsidiary of the Company are either directors or shareholders of the Company. 


The Company’s acquisitions to date have been limited to well established secondary industrial 
companies. The companies which have been acquired, together with their principal business and date of 
acquisition, are listed below. All companies are now 100% owned except for W. E. Dillon Co., Limited 
which is 75% owned and except for the outstanding preference shares of Lloyd-Truax Limited. The 
Company has undertaken to purchase the balance of the shares of the W. E. Dillon Co., Limited by 
November 15, 1967. 


Name and Location ey ‘Type of Dusiness Date of Acquisition 
: of Controiling Interest 

F,.B. McFarren Limited, Manufacturer of clay bricks. April 22, 1963. 

. Toronto and Streetsville, Ontario. ; 

: Modern Handling Methods Ltd. Specializes in the manufacture of October i, 1963. 
and its wholly-owned subsidiary, magnetic cores for electric and 

-- E]-Met-Parts-Limited, Dundas, . electronic applications. 
Ontario. . . ‘ Ree: . 
Clare Brothers Limited, _ .. Manufacturer of heating and air-  ., July 14, 1964. 
Preston, Ontario. . conditioning units. 


Viking Pump Co. of Canada Limited, Manufacturer of all types of pumps. June 3, 1965. 


Windsor, Ontario. 


W. E. Dillon Co., Limited, .°'- Manufacturer and contractors for November 15, 1965. 
Toronto, Ontario. sheet steel and other metal products. 

Lloyd-Truax Limited, Specializes in the manufacture of December 15, 1965. 
Wingham and Walkerton, Ontario. - wooden doors of all types. 

| CAPITALIZATION 
(After giving effect to the issue of the Shares offered by this prospectus) 
| ; Authorized To be outstanding 

Shares without par value. 10,000,000 shs. (1) 2,445,134 shs. 


Note i: 143,000 Shares are reserved against the issue to certain key employees and officers of the Company or its subsidiaries 
of options to purchase shares of the Company at prices to be determined, but in no event at a price lower than 15% | 
below the prevailing market price for such Shares at the time of grant of such option. 


MANAGEMENT 


The management of the Company is vested in the Board of Directors who are directly responsible 
for carrying out the investment policy of the Company. A majority of the directors of each subsidiary 
are directors or major shareholders of the Company. The executive functions performed by the directors 
of the Company have enabled the Company to operate with a minimum of full-time employees. 


The members of the Board of Directors and their principal directorships (apart from the Company 
and its subsidiaries) or occupations are as follows: 


DIRECTORS 
W. M. V. Asn, M.A., Toronto, Ontario. 
Director, Mercantile & General Reinsurance Co. Ltd.; a Canadian Chartered Bank and The Bell 
Telephone Company of Canada. 
DAvip C. BARBER, B.Sc., Toronto, Ontario.* 
President, Precision Castings Limited. 


R. C. BeERKINSIAW, C.B.E., LL.D., Toronto, Ontario. 
Chairman of the Board of the Company; Deputy Chairman, Economic Investment Trust Ltd.; 
Vice-President and Director, Mutual Life Assurance Company of Canada and Crown Trust Com- 
pany; Director, Goodyear Tire & Rubber ‘Co. of Canada Ltd., a Canadian Chartered Bank, General 
Steel Wares Limited, Maple Leaf Mills Limited and Triarch Corporation Limited. 

P. L. Browne, M.C., Toronto, Ontario.* . 
President and Chief Executive Officer of the Company. 


e 


-Curistic T. CLarx, Toronto, Ontario. sees 
Vice President and Director; Crown Trust Company, Director, Rolph-Clark-Stone, Limited,  — 


Dominion Insurance Corp. and Union Acceptance Corp. Ltd. 


A/M W. A, Curtis, C.B., C.BiE., D.S.C.,°8.D.);LL.D., RiC.A.Fe.(Rtdi 1 oromto; Ontario. 
Chairman of the ‘Management and Executive Committee and Vice-President of the Company; © 
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Director, Hawker Siddeley Canada Ltd., Empire Life Insurance Company, Dominion Steel & Coal ; eS 


Corp. Ltd. and Canadian Steel Wheel Lid. 


R. M. P. Hamitron, Toronto, Ontario. 
Chairman of the Board, General Engineering Company Limited. 


Ld 
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THE DIRECTORS 


W. M. V. ASH, M.A., Toronto. Director, Mercantile & General 
Reinsurance Company Ltd.; Bank of Montreal Acrown Trust 
Co.; The Bell Telephone Co. of Canada. Member of the Board 
of Governors, University of Toronto. 


*tDAVID C. BARBER, B.SC., Toronto. President, Precision Castings 
Ltd. 


R. C. BERKINSHAW, C.B.E., LL.D., Toronto. Deputy Chairman, 
Economic Investment Trust Ltd. Vice President and Director, 
Crown Trust Co. Director, Goodyear Tire and Rubber Com- 
pany of Canada Ltd.; Triarch Corp. Ltd. Chancellor, University 
of Trinity College, Toronto. President, Queen Elizabeth 
Hospital. 


*p. L. BROWNE, M.C., Scarborough, Ont. President and Chiéf 
Executive Officer. 


CHRISTIE T. CLARK, Toronto. Vice President and Director, Crown 
Trust Co. Director, Rolph-Clark-Stone Ltd.; The Dominion 
Insurance Corp.; Union Acceptance Corp. Ltd. ‘ 


H. ROY CRABTREE, B.SC., LL.D., Montreal. Chairman and Presi- 
dent, Wabasso Limited. Chairman, The Fraser Companies Ltd. 
Director, Bank of Montreal; Montreal Trust Co.; Sun Life 
Assurance Co. Governor, Royal Victoria Hospital. 


**+AIR MARSHAL W. A. CURTIS, C.B., C.B.E., D.S.C., LL.D., R.C.A.F. 
(Rtd.), Toronto. Director, Empire Life Insurance Co. Chancel- 
lor, York University, Toronto. 


: 


*TR. M. P. HAMILTON, B.SC., Toronto. Chairman of the Board, 
General Engineering Co. Ltd. 


*Member of Management and Executive Committee. 
**Chairman of Management and Executive Committee. 
+On the Board of Directors of Subsidiary Companies. 


THE OFFICERS 


Chairman of the Board 
R. C. Berkinshaw, C.B.E., LL.D. 


President and Chief Executive Officer 
P. L. Browne, M.C. 


Vice President 


Air Marshal W. A. Curtis, C.B., C.B.E., 
D:S.C., LL.D., R.C:A‘F. (Rtd.) 


Secretary 
J. T. Johnson, Q.C. 


Assistant Secretary Treasurer 
Mrs. E. Chapman 


*tALFRED T. HUNT, Toronto. Chairman of the Board, Gestetner 
(Canada) Ltd. 


J. T. JOHNSON, Q.C., Toronto. Partner, Borden, Elliot, Kelley & 
Palmer, Barristers & Solicitors. 


HERBERT H. LANK, Montreal. Chairman of the Board, Dupont of 
Canada Ltd. Director, The Toronto-Dominion Bank; Consoli- 
dated Paper Corp. Ltd.; Montreal Trust Co.; Northern Electric 
Co. Ltd.; The Bell Telephone Co. of Canada; Canadian Pacific 
Railway Co.; Credit Foncier Franco-Canadien; Dominion 
Bridge Co. Ltd.; Sun Life Assurance Co. of Canada. 


ANDRE MARCIL, Montreal. President, Marcil Mortgage Corp. 
Director, Mercantile & General Reinsurance Co. of Canada Ltd. 


+PERCY NIGHTINGALE, Toronto. Formerly General Manager, the 
U.S. Steel Export Co. 


GENERAL SIR NEIL M. RITCHIE, G.B.E., K.C.B., D.S.O., M.C., Toronto. 
President and Director, Mercantile & General Reinsurance 
Company of Canada Ltd. Chairman of the Board, McDonald- 
Buchanan Properties Limited. Director, Tanqueray-Gordon 
(Canada) Ltd. 


EDWARD C. woop, Montreal. Chairman of the Board, Sogemines 
Ltd. Director, Royal Bank of Canada; Northern Electric Co. 
Ltd.; Texaco (Can.) Ltd.; Asbestos Corporation Limited; 
Wabasso Limited; Fraser Companies Limited; Canadian 
Advisory Board; The Commercial Union Group of Insur- 
ance Companies. Life Governor and Member Board of 
Management, Montreal General Hospital. Governor, McGill 
University, Montreal. 


GENERAL INFORMATION 
Head Office, Toronto. 


General Counsel 
J. T. Johnson, Q.C. 


Auditors 
Touche, Ross, Bailey & Smart, Chartered Accountants. 


Note: Messrs. Touche, Ross, Bailey & Smart are auditors not 
only for Toromont but for all its subsidiaries. 


Transfer Agent and Registrar 
Crown Trust Co., Toronto and Montreal. 


Bankers 

Royal Bank of Canada, Toronto. 

Canadian Imperial Bank of Commerce, Toronto. 
Bank of Montreal, Toronto. 
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REPORT TO SHAREHOLDERS 


Herein is presented your Company’s audited consolidated 
financial statement and auditors’ report for the fiscal year 
ended December 31, 1967. 


On a consolidated basis after all charges including de- 
preciation and special bank interest, your Company regis- 
tered a loss of $69,463 compared to a profit of $154,609 in 
1966. Operations were adversely affected by the sharp drop 
in the volume of construction during 1967, the prolonged 
strikes in the industry, and increased costs. What would 
have otherwise been a modest profit was converted into a 
loss by the operations of the British subsidiaries of Clare 
Brothers Limited, including a substantial loss on the de- 
valuation of sterling. The reorganization which has been 
carried out in Clare Brothers Limited is expected to show 
improved results in both Canada and the United Kingdom. 


Your directors are paying particular attention to the 
reduction of costs of production and administration in the 
subsidiary companies, consistent with efficiency. 


Combined net sales were up from $14,260,000 in 1966 to 
$14,645,000 in 1967. Depreciation in the year under review 
amounted to $272,000 as against $235,000 in 1966. 


Letter of March 28, 1968 to Shareholders 


On March 28 the President wrote to all registered share- 
holders on behalf of the Board to advise them that an “‘over- 
the-counter’”? market had been established for the Com- 
pany’s shares as a first step towards long-term financing. 


Updating of Appraisals 


An updating of the appraisals of physical assets was 
carried out in 1967. Whereas the depreciated book value of 
your Company’s physical assets is given as $2,707,000 in 
the accompanying balance sheet, the present depreciated 
appraised value of these assets now exceeds $8,000,000, 
exclusive of such items as lands, dies, and vehicles. 


Application of Funds 


(a) The planned programme of modernization and expan- 
sion which began in 1966 was completed in 1967. Capital 
expenditures in 1967 amounted to $756,000 as against 
$603,000 applied to the same purpose in 1966. These sub- 
stantial capital expenditures should be reflected in im- 
proved earnings during the current year arising from 
increased efficiency in plant operations. 


TORGMONT INDUSTRIAL AOE SINS Seo, 


FIFTH FLOOR, 200 UNIVERSITY AVE., TORONTO 1, CANADA 


366-2734 


(b) The final note due the former owner of El-Met-Parts 
Limited, amounting to $261,000, was paid at maturity in 
October, 1967. On the retirement of Mr. E. M. Dillon, 
President and former owner of the W. E. Dillon Co., 
Limited, Toromont acquired the remaining 25 % of the out- 
standing shares of this valuable subsidiary in accordance 
with the original contract, at a cost of $219,000. Conse- 
quently your Company now has complete ownership of its 
Canadian subsidiaries, except that there are some preferred 
shares of Lloyd-Truax Limited outstanding which are not 
owned by Toromont. 


Expectations 


Budgets of the subsidiary companies for the current year 
show expectations of considerable improvement. Early 
returns tend to confirm this optimism. If budget estimates 
are reached, operating profits of the subsidiaries before 
taxes would exceed the 1966 figure, on the same basis, of 
$770,000-odd. 


The main construction programme being now completed, 
the efficiency of management teams having been sharpened 
where that was found necessary, and manufacturing facil- 
ities now being capable of a 30% increase in production 
without any further substantial capital expenditures, your 
directors feel that your Company’s position is sound, and 
with an improvement in general conditions it should re- 
sume its growth. 


In closing, your directors wish in your name to thank the 
officers and employees of the subsidiary companies for the 
services rendered during 1967. 


Submitted on behalf of the Board, 


ee ee 


Toronto 


Whine 


President 


April 8th, 1968 


FOUCHE ROSS, BAILEY & SMART 


HALIFAX SAINT JOHN CHARTERED ACCOUNTANTS UNITED STATES OF AMERICA 
QUEBEC CAP DE LA MADELEINE GREAT BRITAIN 
MONTREAL OTTAWA AND OTHER COUNTRIES 
TORONTO HAMILTON SUN LIFE BUILDING THROUGHOUT THE WORLD 
LONDON WINNIPEG JO6 UME RS, 

REGINA SASKATOON N SITY AVE. CABLE ADDRESS:“TROBAS” 
NORTH BATTLEFORD CALGARY TORONTO 1, ONTARIO 


EDMONTON 


VANCOUVER 


TELEPH 1366-6521 
VICTORIA STHONe ae 


AUDITORS' REPORT 
The Shareholders, 
Toromont Industrial Holdings Ltd. 

We have examined the consolidated balance sheet of Toromont 
Industrial Holdings Ltd. and subsidiary companies as at December 31, 
1967 and the consolidated statements of operations and retained earnings 
and source and application of funds for the year then ended. Our 
examination included a general review of the accounting procedures and 
such tests of accounting records Aa other supporting evidence as we 
considered necessary in the circumstances. 

In our opinion these consolidated financial statements 
present fairly the financial position of the companies as at December 31, 
1967 and the results of their operations and the source and application 
of their funds for the year then ended, in accordance with generally 
accepted accounting principles applied on a basis consistent with that 


of the preceding year. 


Toronto, Ontario, [ocho | rug 


February 23, 1968. Chartered Accountants. 


TOROMONT INDUS 


(Incorporated under t! 
and 


| 
CONSOLIDATED BALANCE s 
(With compara 


ASSETS 1967 1966 
Current: (Note 1) 
GETS RIN Aes One Ra EOD SEM GNOME MOO AY Cr Ne goes LS oeee $ 155,272 $§$ 239,982 
Accounts recetVaDloniie0 sas as nie cs 2 boca Boe ec ole eee eer ee re Tn 2,229,955 2,266,687 
Inventories, atthe lower of cost or market... .0 ss. cee ee ee ee ~ 3,335,204 3,497,638 
Prepaid expenses:and deposits: -..iesins sais Wiss a des oo cos tes ee ee 112,909 129,540 


5,833,340 6,133,847 


Fixed: 
Land; at costs,.220 pan eelan ae AL oer eae ee yu ear ape 85,185 84,180 
Buildings-and equipment;at cost. .3.5 foes ona ee ee ee ee $6,142,784 5,395,886 
Less‘accumulated depreciation = 470.) pc ie eae, othe se le ee 3,434,817 3,177,338 
2,707,967 2,218,556 
2,793,152 2,302,736 

Other: 
Special refundable tax oa. 5 se aeisicc ike sb shnd Be ached ane) gee eee 22,985 25,239 
Cash. surrender value of lifeinsurance: ag 6. en eee eee 68,955 64,164 
Patents, at cost.less;amortization 0.16 or eras ein tt. 6 ce eee 52,778 66,287 
Organization Expenses..4600 ae eters ote eee eleceras tc ae ene ene ee — 12,507 


144,718 168,193 


Excess of cost of shares of subsidiaries over book value of underlying net assets at 
dates ‘Of Aacquisitiong cee pia tect ee eh Ire oR sk acs oe ene oa nene oer 705,280 644,745 


$9,476,490 $9,249,521 


On behalf of the Board: 
R. C. BERKINSHAW, Director 


P. L. BROWNE, Director 


See notes to consoli 


fee HOLDINGS LTD. 


nada Corporations Act) 
ljaries 


Tr AS AT DECEMBER 31, 1967 
gures for 1966) 


LIABILITIES 1967 1966 
Current: (Note 1) 
aE MECGMESS. SUOSIGIATICS (SCCLITCA)\s..10:3 5.6, nt si0 0s .0e gos ba 4 ose HEE whee 6 bas UleN ws ee $1,664,601 $1,380,253 
EE VEC ANG ACCTUCO MADINITICS.: « «5 gicic's'oelclalsteleldiaci 0 OAPI re elses Almas ole Wisleiv aie dare 1,268,652 1,182,110 
ERIC MRG Nee E98, cote 517) SP NA Sele e (a) tee tbls ch A lead Gane he tala 5S Sue) waa 18,127 178,996 
emnronractet——-current portion (Note 3). osc. ce. se ee seed sod aime Slash need Vente Ava ees 160,358 440,520 


3,111,738 3,181,879 


Demand bank loans, secured, arranged to acquire shares of subsidiaries (Note 2)............. 3,280,746 2,861,756 
INE ITC LCS) 10 Leese ict oo itatahs er wha oi Slia ulin nfl ia! ola ay sen ap alg abel wise ale $ 848,598 
MMBC RTACOE CU CING 4 2 et Coste oc aah slain os sles sete 82 sie ee hpemteceters wlesaeiiwis bao 160,358 


688,240 614,200 
MMT INI CHL ANOS oi 0c tee Se ofa so Roahalie 1a) & oh a fe biie ecalhteod Mia ager cite RE Ae es el pledtita cians, See: 6 258,095 221,030 


Minority interest in subsidiaries, including preference shares, $433,800.................00005- 439,334 592,211 


SHAREHOLDERS’ EQUITY 


Capital stock (Note 4): 


Authorized 
10,000,000 shares without par value 


Issued and fully paid 
HoUo) /Ossshares (1966—1,509,135 shares). 1... 6:60 ecw c em up gncle Md cease 1,323,375 1321-513 


Renee CPs sTNOLE a. 7 re. t. =o tonns acs dastoh eaepev eG ndulstehs Sates eae Fee 374,962 456,932 


1,698,337 = 1,778,445 
$9,476,490 $9,249,521 


{nancial statements. 


TOROMONT INDUSTRIAL HOLEINGS) fre 


and subsidiaries 


CONSOLIDATED STATEMENT OF OPERATIONS AND RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1967 
(With comparative figures for 1966) 


1967 1966 
(Note 1) 
Sales ais cae fcgeler alle leita ooh wb en oi'8a(S ml ns g's wlelu Dalal as Qo apettats tape ke et el ane a ee ce $14,645,171 $14,260,752 
Costiof saleste ieee e. «55.6 e o:se pn sin succes & wie aren ele eek, selene cous len ne ca ee 11,335,387 10,894,138 
GrOSsS Proll: Vi ies cateire be oe dhe e eee i ele ae eo eile wen oat ae ee ee ea 3,309,784 3,366,614 
Selling. general, and-administrative expenses. 2. 2.2 ects ain oe eee een ee ee re 2,921,005 2,596,320 
Operating profits sca. wa) cke 805 oie Wide reas were ieee are eae ee 388,779 770,294 
Other income (expense) ——met so). 56 oo. o/b cad aed hy ieee = glee aera ate ain ee era een ees ee lr (9,600) 23,024 
Profit: before taxes On INCOMES... 5. cc. x ale ic bara woot sere See Sec 379,179 793,318 
Provision for-taxes on income—current «0. J.26 Gi /aues eee ee ree $161,651 
= ELCETODS 25 x 5.4: Ses BE ee eee 37,065 
198,716 401,462 
Net’ profit: before: the following, on. 5 .220c2 32 Cote neon ee Fi 2a sega a eee a a 180,463 391,856 
Special and non-recurring charges: 
Interest on bank loans arranged to acquire shares of subsidiaries.............. 191,339 170,743 
Professional fees and other expenses in connection with public financing....... — 23,567 
Cost of investigating potential company acquisitions.............--...«-.... 1,167 2,242 
Loss. on: dévaluation of United Kingdom currency. (3. 7. a eee ei eee 34,395 — 
226,901 196,524 
Combined net income: (oss}:GNote 5)2 7. oes ee ee ee ee eae (46,438) 195,332 
Minority interest.in 1acomempi ye facet) reeerae cl sta eee eee ae ie CTA U® hired day A Meee tren 23,025 40,723 
Net income (loss), for the (year (INGIC Ely nec Nee are ree ne aie aren eet tae ei aay ce (69,463) 154,609 
Retained earnings *bepionigg OF year. aac mean eens sees tee ae ine ae oo rer cee ona, el a ale ae 456,932 302,323 


387,469 456,932 


Organization expense written: Ol... amehee co iy eee. ck eee a nies a7 eo eee eee 12,507 — 


Retained earnings send of year GNOte-1) s, <.. spas ea tees ere er ee $ 374,962 $ 456,932 


See notes to consolidated financial statements. 
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and subsidiaries 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
FOR THE YEAR ENDED DECEMBER 31, 1967 


Source of funds: 


Charges to operations not requiring use of funds 


Depreciation of buildings and equipment and amortization of patents................... $ 272,608 

Me eMOTACCLCTTCO 40COME TAXES. oasei.n Gis es so a oe aceth eee eR Eee Sus 37,065 

309,673 

RR erietict 1065 LOL THOWVEAL wx 6 cronies baton wine cao eet aes ives ele setae wtereles © ae 46,438 
NE IER TOL OPCTALIONS i tac ohare, & Acer yah eee «ss: 48 #1 Zin oper verano Wacoevtne is We Dab ake’ oe $ 263,235 
eacrease in) bank loans for acquisition of shares of subsidiaries. 770. ..2 0... 2.2 eee te eee 418,990 
Mn emnLOMOrterit GEDt. 4). ye zec s bees base bee we eo hints MMMM) alge Goa WEbE TW Anes 74,040 
ereoonares of United: Kingdom subsidiary. jyckenth, hems ab abs ea eared eats eS eahe e 12,000 
See ea sOnecisposall OF FX ASSETS sh ooicc seine <ico.« aici auy>'s o/¥ 216 4k SRI ee one leks CAs heals 5,365 
RAR TAS (PIETY Sai o9. cin nis obin iss eylas >, sekempen 0) dy Aieln os slihlp 6 £4 aon 510 Oe NR ENS A ME, 423 
774,053 

Application of funds: 

emt one tOsMiNIin gs, ANU Equi DMOCNt......:. «. xs saat ss ie eee einer a iam a bots ote ul 155,982 
A COGMO mM Oe UNOLILVisnaTes OL SUDSIOIALY 556 yuck cs Suleace eal cietts eielnnwie df 'p 06 ale 88's wel 219,247 
Peeiens ar O TNOLICY: SATE DOIGEES 3 29-54 5 cc tn tairen le she Seo ERRORS WER s BE ew kinds o> « 29,190 
1,004,419 


mE CHee ra OU KIN CAD an CURIE LINO YOUR saife 0c, hme diee ax pina eva aie cence PRhde so sean oo $ 230,366 


TOROMONT, INDUSTRIAL FH@ERDING See iz: 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1967 


1. Principles of consolidation: 


The consolidated financial statements include the ac- 
counts of all subsidiary companies. During the year the 
company acquired the remaining 25% of the shares of 
W.E. Dillon Co., Limited, which is now wholly-owned. 
The accounts of three United Kingdom subsidiaries of 
Clare Brothers Limited, two of which are wholly-owned 
and one 60% owned, have been consolidated in 1967 for 
the first time. The 1966 comparative figures have been 
restated to give effect to the consolidation of these sub- 
sidiaries, which resulted in a charge to consolidated re- 
tained earnings of $21,500, of which $18,323 applied to 
the year 1966 and the remainder to 1965. 
The accounts of the United Kingdom subsidiaries have 
been converted to Canadian funds for purposes of con- 
solidation on the following basis: 
(a) Current assets and current liabilities at $2.60 to £1, 
the exchange rate prevailing at December 31, 1967. 
(b) Fixed assets at $3.00 to £1, the exchange rate pre- 
vailing at dates of acquisition. 
(c) Income and expenses at $2.95 to £1, the average 
exchange rate in effect during the year. 


. Demand bank loans to acquire shares in subsidiaries: 
These bank loans, payable by the parent company, are 
secured by assignment of the shares of subsidiary com- 
panies. Although payable on demand, they have not 
been classified as current liabilities since it is the com- 
pany’s intention to replace the loans in due course by 
funded debt or share capital. 


. Long-term debt: 
The following is an analysis of long-term debt: 
Current Deferred 


F. B. McFarren, Limited 
6% loan, repayable $700 
MOnthl yo", 323 Cee eee $ 8,400 $ 4,000 
Special bank loan—secured. .. — 75,000 


Modern Handling Methods 
Limited and its subsidiary, 
El-Met-Parts Limited 
614 % bank loan, payable 
So,000; monthly 245.22. 5 60,000 85,000 
Notes payable (not subject to 


HItCTOSt) Ua acres eae eee 16,000 — 


Current Deferred 
9% mortgage bond, repayable 
in quarterly instalments of 
9S, E25 si le terete ur ane $ 32,500 $ 81,250 


Policy loan secured by cash 
surrender value of life insur- 


ANCE, ee ee art. — 28,790 
Clare Brothers Limited 

Notes payable—U.K. subsidi- 

ANTICS. i wan oc oae Sonieee tat 16,858 — 


W.E. Dillon Co., Limited 

614% mortgage payable No- 

vember: 15,)19 7040 3.1 eee an 50,000 
Lloyd-Truax Limited 

5% % loans repayable in equal 

annual instalments, 1968 to 


LOJO INCISIVE: >.1. ek ee 26,600 53,200 
5% unsecured debentures, ma- 
turing February 1, 1983......, — 311,000 


$160,358 $688,240 


. Capital stock: 


During the year, 573 shares of the company’s capital 
stock were issued for cash. 73,800 shares have been 
allocated under the Incentive Stock Option Plan for 
executives of the company and its subsidiaries, in respect 
of which the options had not been exercised at Decem- 
ber 31, 1967. 


. Charges to income: 


The combined net income for each year is after charging 
the following costs and expenses: 


1967 1966 
Depreciation of fixed assets and xh ag 
amortization of patents......... $272,608 $234,943 
Directors’ remuneration........ 40,900 38,425 
Interest on long-term debt....... 43,664 41,240 


The directors’ remuneration shown above includes the 
salary of a director of the parent company, and remun- 
eration paid by subsidiaries to directors who were also 
directors of the parent company. The amounts shown 
above for interest on long-term debt exclude interest 
paid on bank loans to acquire shares of subsidiaries, the 
amounts of which are shown separately in the consoli- 
dated financial statements. 


THE TOROMONT GROUP OF COMPANIES 


F. B. McFarren, Limited, Streetsville, Ontario 
Manufacturer of high-grade clay bricks. 

J. A. Simpson, P.Eng., President, General Manager and 
Director. 

E. Chapman, Secretary-Treasurer. 


El-Met-Parts Limited, Dundas, Ontario 
Manufacturer of magnetic cores for electric and electronic 
applications. 


Robert Briggs, P.Eng., General Manager and Director. 
E. McAllister, Assistant Secretary. 


Clare Brothers Limited, Preston, Ontario 
Manufacturer of heating and air conditioning units. 


Harold Adams, President, Director and General Manager. 
J. L. Duncan, C.A., R.I.A., Secretary-Treasurer. 


Note: Clare Brothers has two small subsidiary companies in the 
United Kingdom—Commandair Ltd., Whitchurch, Hants, 
England, manufacturing Clare Brothers products for the 
British and continental markets; and James Smart Heat- 
ing Ltd., Whitchurch, Hants, England, selling organiza- 
tion for Clare Brothers products. 


PLANTS 


Viking Pump Co. of Canada Ltd., Windsor, Ontario 
Manufacturer of all types of pumps. 
F. T. Sherk, President and Director. 


Alexander Craigmyle, General Manager and Director. 
L. R. McLachlan, C.A., Secretary-Treasurer. 


W. E. Dillon Co. Ltd., Toronto 


Manufacturers and contractors for sheet steel and other 
metal products. 


F. C. Smith, Executive Vice-President, General Manager and 
Director. 


G. D. Gaine, Secretary-Treasurer. 


Lloyd-Truax Ltd., Toronto, Wingham and Walkerton, 
Ontario 


Manufacturer of wooden doors of all types. 


D. C. Nasmith, President, Director, and General Manager. 


C. D. Lloyd, Vice President, Director, and Assistant General 
Manager. 


J. F. Saunders, C.A., P.Eng., Secretary-Treasurer. 


Streetsville + Toronto + Dundas + Preston - Wingham (2) - Walkerton - Windsor » Whitchurch, Hants, England. 


WAREHOUSES 


Ottawa + Toronto + Winnipeg + Calgary » Edmonton + Vancouver + Whitchurch, Hants, England. 


SALES OFFICES AND SERVICE DEPOTS 


Windsor + London + Toronto + Montreal - Winnipeg « Vancouver « Whitchurch, Hants, England. 


